
 

 

  

  

  

  

  

  

  

  

  

  

  

  

  

   THE HAMPTONS AT BRANDON CONDOMINIUM ASSOCIATION, INC.  
  

  
FINANCIAL STATEMENTS  

    

   FOR THE YEAR ENDED DECEMBER 31, 2023  

  

  

  

  

  

  

  

    



 

 

  
  

THE HAMPTONS AT BRANDON CONDOMINIUM ASSOCIATION, INC.  
TABLE OF CONTENTS FOR THE YEAR ENDED DECEMBER 31, 2023  

INDEPENDENT AUDITORS’ REPORT   

FINANCIAL STATEMENTS AND DISCLOSURES  
  Balance Sheet  3  

 Statement of Revenues, Expenses and Changes in Fund Balance  4  

  Statement of Cash Flows  5  

  Notes to Financial Statements  6  

SUPPLEMENTARY INFORMATION  

  Future Major Repairs and Replacements  12  

 Schedule of Budget to Actual Expenditures – Operating Fund  13  

1   



 

1  

  
INDEPENDENT AUDITORS’ REPORT  

To the Board of Directors and Management of  
      The Hamptons at Brandon Condominium Association, Inc.  
  
We have audited the accompanying financial statements of The Hamptons at Brandon Condominium 
Association, Inc. (the “Association”), which comprise the balance sheet as of December 31, 2023, and the 
related statements of revenues, expenses, and changes in fund balance and cash flows for the year then 
ended, and the related notes to the financial statements.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Association as of December 31, 2023, and the results of its operations and its cash flows for 
the year then ended in accordance with accounting principles generally accepted in the United States of 
America.  

Basis for Opinion  
  
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of the 
Association and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion.  

Future Major Repairs and Replacements  
  
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. 
We have not applied procedures to determine whether the funds designated for future major repairs and 
replacements, as discussed in the notes, are adequate to meet such future costs because that determination 
is outside the scope of our audit. Our opinion is not modified with respect to that matter.   

Management's Responsibility for the Financial Statements  
  
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.  
  
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Association’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued.  

Auditors’ Responsibilities for the Audit of the Financial Statements  
  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 



 

2  

a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

  

In performing an audit in accordance with generally accepted auditing standards, we:  
  

• Exercise professional judgment and maintain professional skepticism throughout the audit.  
  

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial  
statements.  
  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Association’s internal control. Accordingly, no such opinion is expressed.  

  
• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.  

  
• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 

raise substantial doubt about the Association’s ability to continue as a going concern for a reasonable 
period of time.  

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit.  
  
Disclaimer of Opinion on Required Supplementary Information  
  
Accounting principles generally accepted in the United States of America require that information about 
Future Major Repairs and Replacements of common property on page 12 be presented to supplement the 
basic financial statements. Such information is the responsibility of management and, although not a part of 
the basic financial statements, is required by the Financial Accounting Standards Board, which considers it 
to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance.  
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Report on Supplementary Information  
  
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
Schedule of Budget to Actual Expenditures – Operating Fund on page 13, is presented for purposes of 
additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of the Association’s management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole.  
  

Brandon, Florida  
May 31, 2024  

BALANCE SHEET  

AS OF DECEMBER 31, 2023  

  

ASSETS 

 Operating  Replacement  
 Fund Fund Total 

 
Cash $        69,458 $       151,469 $      220,927 
Assessments receivable, net            4,529                -            4,529 
Property and equipment, net           63,034                -          6 

3,034 
Foreclosed units           62,887                -          6 

2,887 
 

Total Assets $      199,908 $       151,469 $      351,377 
 

LIABILITIES AND FUND BALANCES 

Accounts payable $        43,253 $             - $        43,253 
Accrued expenses           16,916                -          1 

6,916 
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Prepaid assessments           42,316                -          4 
2,316 

Refundable deposits           25,369                -          2 
5,369 

Contract liabilities               -         151,469         
151,469 

 

Total Liabilities         127,854         151,469         279,323 

Fund Balances           72,054                -          7 2,054 

Total Liabilities and Fund Balances $      199,908 $       151,469 $      351,377 
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STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE  

FOR THE YEAR ENDED DECEMBER 31, 2023  

 Operating  Replacement  
 Fund Fund Total 

 
Revenues    

Member assessments $      755,744 $              - $      
755,744 

Special assessments               -            86,438          8 
6,438 

Bad debt recovery          73,103                 -          7 
3,103 

Other income          34,570                 -          3 
4,570 

Gain on sale of foreclosed units          16,658                 -          1 
6,658 

 
Total revenues  

Expenses 

       880,075            86,438         
966,513 

General and administrative          28,724                 -          2 
8,724 

Payroll and benefits        238,083                 -         
238,083 

Professional          21,048                 -          2 
1,048 

Repairs and replacements        127,956                 -         
127,956 

Depreciation            7,241                 -            
7,241 

Landscaping and grounds          61,023                 -          6 
1,023 

Security          13,511                 -          1 
3,511 

Recreational          87,617                 -          8 
7,617 

Insurance        270,193                 -         
270,193 

Health insurance          14,293                 -          1 
4,293 
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Utilities          89,028                 -          8 
9,028 

Interest              184              3,835            
4,019 

Total expenses        958,901              3,835         
962,736 

(Deficiency) excess of revenues over expenses         (78,826)            82,603            
3,777 

Fund Balances, beginning of year        188,020         (119,743)           
68,277 

Transfers from operating for loan repayments         (37,140)            37,140               - 
 

Fund Balances, end of year $       72,054 $              - $        72,054 
 

  

  

  
STATEMENT OF CASH FLOWS  

FOR THE YEAR ENDED DECEMBER 31, 2023  

  

Operating  Replacement CASH 
FLOWS FROM OPERATING 
ACTIVITIES Fund Fund Total 

 

Net Income 

Adjustments to reconcile net income to net cash 
provided by operating activities 

$    (78,826) $      82,603 $       3,777 

Depreciation           7,241              -          7,241 
Gain on sale of foreclosed units       (16,658)              -       

(16,658) 
Bad debt recovery 

(Increase) decrease in: 
      (73,103)              -       

(73,103) 
Assessments receivable 

Increase (decrease) in: 
       10,137              -        10,137 
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Accounts payable and accrued expenses           (980)              -           
(980) 

Prepaid assessments          9,029              -          9,029 
Security deposits 
Contract liabilities (Assessments received in  

           789              -            789 

advance-replacement fund)             -         67,831        67,831 
 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

    (142,371)       150,434          8,063 

Purchases of property and equipment         (8,007)              -        ( 
8,007) 

Improvements to foreclosed units             -              -             - 
Proceeds from sale of foreclosed units        89,761              -        89,761 

 
Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

       81,754              -        81,754 

Principal repayments of note payable                  -      (110,775)     
(110,775) 

Change in interfund borrowings       (16,008)         16,008             - 
 

Net cash used in financing activities       (16,008)        (94,767)     
(110,775) 

Net decrease in cash and cash equivalents       (76,625)         55,667       
(20,958) 

Cash, beginning of year      146,083         95,802      241,885 

Cash, end of year $     69,458 $    151,469 $   2 20,927 
 

  
FOR THE YEAR ENDED DECEMBER 31, 2023  

NOTE 1- NATURE OF OPERATIONS  
  
The Hamptons at Brandon Condominium Association, Inc. (the "Association"), located in Brandon, Florida 
was incorporated on February 23, 2006.  The Association, which operates under Chapter 718, Florida 
Statutes, is responsible for the maintenance, preservation, and architectural control of common property 
within the development.  The development consists of 204 units, ranging from one-bedroom to 
threebedroom units.    
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NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
  
A summary of the Association's significant accounting policies applied in the preparation of the 
accompanying financial statements are as follows:  
  
Basis of Presentation  
  
The accompanying financial statements include the assets, liabilities, fund balances, revenue, and expenses 
as determined using the accrual basis of accounting. Income is thereby recognized in the period in which 
the right to receive such income is established, not necessarily, when it is received, and expenses are 
recognized in the period in which they are incurred, not necessarily when they are paid.  
  
Fund Accounting  
  
The Association's governing documents provide certain guidelines for carrying out its financial activities. 
To ensure observance of limitations and restrictions on the uses of financial resources, the Association 
maintains its accounts using fund accounting. Financial resources are classified for accounting and reporting 
purposes in the following funds established according to their nature and purpose:   
  

Operating Fund- This fund is used to account for financial resources available for the general 
operations of the Association.  
  
Replacement Fund- This fund is used to accumulate financial resources designated for future 
major repairs and replacements, and special assessments.  
  

Member Assessments   
  
Association members are subject to monthly assessments to provide funds for the Association's operating 
expenses and major repairs and replacements.  Assessment revenue is recognized as the related performance 
obligations are satisfied at transaction amounts expected to be collected.  The Association's performance 
obligations related to its operating assessments are satisfied over time on a daily pro-rata basis using the 
input method. The performance obligations related to the replacement fund assessments are satisfied when 
these funds are expended for their designated purpose.    
  
Assessments receivable at the balance sheet date represent fees due from unit owners and are stated at the 
amounts expected to be collected.  The Association's policy is to retain legal counsel and place liens on the 
properties of unit owners whose assessments are seriously delinquent.  An assessment receivable is 
considered past due if any portion of the receivable balance is outstanding for more than one month. A late 
fee is charged on assessments receivable that are outstanding for more than one month and is recognized as 
income as it is charged.  At December 31, 2023, the Association had outstanding delinquent assessments of 
thirty-days or more past due in the amount of $4,529.  
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NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
  
Member Assessments - Continued  
  
The Association establishes an allowance for doubtful assessments, based on past experience and 
susceptibility to factors outside the Association's control.  Assessments receivable are written off when 
deemed uncollectible.  Recoveries of assessments receivable previously written off are recorded as income 
when received.  An assessment receivable is considered past due if any portion of the receivable balance is 
outstanding for more than thirty days. Late fees in the amount of $25 are charged on past due assessments 
receivable and recognized as income when charged.  The balances of assessments receivable, as of the 
beginning and end of the year, were $73,168 and $4,529, before allowances of $36,762 and $0, respectively.    
  
Assessments to unit owners are based on the size of the units within the Association as follows:  
  

# of  
Units Unit Type 

Annual 
Assessment 

Monthly 
Assessment Per Unit 

 
8 Sail $        22,257 $          1,855 $            232 

180 Harbor         720,889           60,074               334 
16 Landing           83,806            6,984               437 

 
 204 $      826,952 $        68,913 $          1,002  
  
The assessments in the above table include the reserve allocation which amounted to approximately 8% of 
the annual assessment.  The annual budget and assessments are determined by the Association’s Board of 
Directors.  Any excess assessments at year end are retained by the Association for use in future operating 
periods.    
  
Cash   
  
For purposes of the Statements of Cash Flows, cash is defined as demand deposits and money market 
accounts held with financial institutions.  The Association maintains its cash in checking and savings 
accounts.  Separate cash bank accounts are maintained for each fund.   
  
Property and Equipment  
  
In accordance with ASC Subtopic 972-360, Real Estate – Common Interest Realty Associations – Property, 
Plant and Equipment”, the Association capitalizes all property and equipment to which it has title or other 
evidence of ownership, with the exception of real property directly associated with the units. Common 
property not directly associated with the units consist of buildings, roads, parking areas, pools, landscaping, 
fencing, and recreational areas and facilities.  These items are not capitalized, as they do not meet the 
capitalization criteria.    
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The Association holds title to certain equipment and furnishings used in recreational areas, and in 
performance of its daily operations.  These items are recorded at historical cost and depreciated over their 
estimated useful lives over the straight-line method, as follows:  
  

Golf Carts  7 years  
Pool Furniture  5 years  

Fitness Equipment  7 years  
Playground   25 years  

  
  
NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
  
At December 31, 2023, property and equipment consisted of the following:  
  

Golf Carts $        9,724 
Pool Furniture           4,013 
Playground          56,306 
Fitness Center Equipment         18,511 
Computers           3,720 

Total property and equipment         92,274 
Less: Accumulated depreciation        

(29,240) 
Property and equipment, net $      63,034 

  
  
Contract Liabilities (Assessments Received in Advance-Replacement Fund)  
  
The Association recognizes revenue from members as the related performance obligations are satisfied.  A 
contract liability (assessments received in advance-replacement fund) is recorded when the association has 
the right to receive payment in advance of the satisfaction of performance obligations related to replacement 
reserve assessments and special assessments.  Contract liabilities consist of funds collected for future major 
repairs and replacements and special assessments.   During the current year, the Association assessed and 
received $65,568 toward the replacement fund and collected $86,849 in special assessments.  The balances 
of contract liabilities as of the beginning and end of the year are $95,802 and $151,469, respectively.  
  
Interest Income  
  
The Association recognizes interest income on the operating fund and the reserve fund when earned. The 
Association's policy is to account for fund expenditures using fund interest income before fund assessment 
income.  
  
Use of Estimates   
  
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
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liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates.   
  
Reclassifications  
  
Certain prior year classifications have been changed in the current year financial statements in order to 
clarify financial presentation and conform to current accounting principles.  
  
Date of Management’s Review  
  
Management has evaluated subsequent events through May 31, 2024, the date on which the financial 
statements were available to be issued and found no significant events requiring disclosure.    
  
    
NOTE 3 - INCOME TAXES  
  
The Association qualifies as a tax-exempt homeowners' association under Internal Revenue Code Section 
528 for the year ended December 31, 2023. Under Section 528, the Association is not taxed on income and 
expenses related to its exempt purpose, which is the acquisition, construction, management, maintenance, 
and care of Association property.  Non-exempt income, which consists generally of all other income not 
received by pro-rata assessments of the association members, such as rental income, is fully taxable to the 
extent such net income exceeds $100.  Net revenues from Homeowner associations filing under Section 
528 are exempt from State of Florida Corporate income taxes.   
  
NOTE 4 - COMMITMENTS   
  
The Association has entered into various agreements with vendors to maintain the common property. These 
agreements are of differing expiration dates and renewal terms and are generally cancelable upon 30-days 
written notice.   
  
NOTE 5 - FUTURE MAJOR REPAIRS AND REPLACEMENTS  
  
The Association’s governing documents require that funds be accumulated for future major repairs and 
replacements.  Accumulated funds, which aggregate $151,469 are presented on the accompanying balance 
sheet as a contract liability (assessments received in advance – replacement fund) at December 31, 2023 
are held in separate accounts and are generally not available for operating purposes.    
  
The Association has not conducted a formal independent study to estimate the remaining useful lives and 
the current replacement costs of the components of common property.  Current estimates are based on 
available industry information and the Board’s knowledge and experience with the property. The 
Association is funding for such major repairs and replacements over the estimated useful lives of the 
components. Actual expenditures, however, may vary from the estimated amounts and the variations may 
be material. Therefore, amounts accumulated in the replacement fund may not be adequate to meet future 
needs. If additional funds are needed, however, the Association has the right, subject to member approval, 
to increase regular assessments or levy special assessments, or it may delay major repairs and replacements 
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until funds are available.  The table included in the compiled supplementary information on Future Major 
Repairs and Replacements is based on the Board’s estimates.  
  
NOTE 6 - NOTE PAYABLE AND SPECIAL ASSESSMENTS  
  
In 2018, the Association borrowed funds in the amount of $490,000 from a financial institution to fund 
roofing repairs and replacements.  The unsecured note bears interest at a fixed-rate of 6.25%, with principal 
and interest payments in the amount of $9,551 due monthly.  The note is paid off as of December 31, 2023.  
  
On November 2, 2018, the Association’s Board of Directors approved a special assessment of $582,000 to 
provide funds for repayment of the note payable.  The special assessment is payable over 60 months.  As of 
December 31, 2023, the Association has collected $499,232 of the assessed amount.  
  
  
  
  
    
NOTE 7 – FORECLOSED UNITS  
  
Foreclosed units consist of units acquired through, or in-lieu-of foreclosure.  Foreclosed units are carried at 
the lower of the cost basis or fair value less estimated selling costs at acquisition date.    
  
Foreclosed units consisted of the following at December 31, 2023:  
  

Improvements  
 Unit  Estimated  / Increase in  Carrying  
 Number Cost costs to sell Market Value Value 

 
 1-648 $        45,718 $        (4,572)          2 1,741 $        62,887 

  
The Association is responsible for maintaining the above units.  The Association currently has an agreement 
to rent Unit 1-648 at a monthly amount of $1,000.  Total rental income received during the year was $5,781 
and is included in other income in the statement of revenues, expenses, and changes in fund balance.     
  
Sales of foreclosed units were as follows:  

  

Unit 
Carrying  

Value 
Contract Sale  

Price Selling Costs Net Proceeds 
Gain 
(Loss) 

 
17-231 # $        73,103 $      100,000 $       (10,239) $        89,761 $          16,658 

$        73,103 $      100,000 $       (10,239) $       8 9,761 $          16,658 
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NOTE 8 - CONCENTRATION OF CREDIT RISK  
  
Financial instruments that potentially subject the Association to concentrations of credit risk consist 
primarily of bank deposits and assessments receivable.    
  
The Association maintains bank accounts with balances which, at times, may exceed federally insured 
limits.  The Association has not experienced any losses on such accounts and does not believe it is exposed 
to any significant risk of loss on bank deposit accounts.    
  
The Association’s primary source of income is assessments paid by owners. The Association's policy is to 
retain legal counsel and place liens on the properties of unit owners whose assessments are ninety days or 
more delinquent. Interest is charged on past due accounts in accordance with the Association's covenants. 
The Association has the ability to foreclose on units.  Should the collection of such liens be enforced by the 
sale of the unit, the collectability of the receivable is dependent on the quick sale market value of the unit, 
and the amount of any such other liens which have priority. Market values may be influenced by the real 
estate market in Tampa, Florida.   
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THE HAMPTONS AT BRANDON CONDOMINIUM ASSOCIATION, INC.  
SUPPLEMENTARY INFORMATION ON FUTURE MAJOR REPAIRS AND REPLACEMENTS  
AS OF DECEMBER 31, 2023  

  
  
On an annual basis, the Association's Board of Directors evaluates the estimated replacement costs and 
useful lives of the components of common property.  Replacement costs were based on the Board’s 
estimated costs to repair or replace the various components at future dates.  Estimated current replacement 
costs do not take into account the effects of inflation or interest rates.  
  
The following data was provided by the Board of Directors and presents significant information about the 
components of common property.  
  

  Estimated Estimated Annual 

 Estimated Remaining Replacement Funding 

Component     Life (in Years)     Life (in Years)    Cost    Requirement 
 

Roof  30 27 $     475,000 $      11,019 
Painting  15 2         90,000         

15,375 
Playground 25 24         50,000           

5,125 
Tennis Court 20 1         20,000         

20,000 
Paving 10 8         85,000         

15,385 
   $     720,000 $      66,904 

 

  
The Association has accumulated reserve funds for future major repairs and replacements totaling $151,469.  
The Association's Board of Directors is using the pooling method to accumulate these funds, and 
accordingly, has not designated the funds to individual components.  
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THE HAMPTONS AT BRANDON CONDOMINIUM ASSOCIATION, INC.  

SCHEDULE OF BUDGET TO ACTUAL EXPENDITURES – OPERATING FUND  
FOR THE YEAR ENDED DECEMBER 31, 2023  

  
  

Under /  
(Over)  

 Budget Actual Budget 
 

Revenues    

Regular assessments $   827,467 $   755,744 $       71,723 
Bad debt recovery            -       73,103        

(73,103) 
Owner contributions            -            -              - 
Other income            -       34,570        

(34,570) 
 

Total revenues  

Expenses 

    827,467     863,417        
(35,950) 

General and administrative       29,005       28,724              281 
Payroll and benefits     199,534     238,083        

(38,549) 
Professional       23,900       21,048           2,852 
Repairs and replacements       77,850     127,956        

(50,106) 
Depreciation            -         7,241          

(7,241) 
Landscaping and grounds       61,200       61,023              177 
Security         4,390       13,511          

(9,121) 
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Recreational       27,500       87,617        
(60,117) 

Insurance     253,638     270,193        
(16,555) 

Health insurance       15,500       14,293           1,207 
Utilities       67,546       89,028        

(21,482) 
Interest            -           184            ( 184) 
Commissions fees            -            -              - 
Foreclosed unit expenses            -            -              - 

 
Total expenses     760,063     958,901      ( 

198,838) 

Excess of revenues over expenses $    67,404 $   (95,484) $     162,888 
 

  

  


